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The latest retail inflation numbers point to a slight softening in the pace of price gains, and that 

should provide policymakers some solace that recent interventions appear to be working. Inflation measured 

by the Consumer Price Index (CPI), slowed 75 basis points from April’s 95-month high of 7.79%, to 7.04% in 

May. While it is hard to quantify the effect that the RBI’s surprise 40 basis points interest rate increase of 

early May had on prices, the Centre’s May 21 decision to cut the excise duty on petrol and diesel by ₹8 and 
₹6, respectively, seems to have had an immediate impact. Inflation in the transport and communication 
category of the CPI slowed by 137 basis points to 9.54% last month. This key category, with a weight of 8.59 

that places it behind only cereals and housing, captures the pump prices of the main transportation fuels, 

making it a crucial indicator of price pressures in the economy. A closer look, however, shows inflation in the 

category continued to quicken sequentially, even if at a slower pace. Disconcertingly, rural consumers, who 

have comparatively lower purchasing power than their urban peers and yet are heavily reliant on the fuels 

for farm operations, experienced a significantly slower softening of only 42 basis points in the year-on-year 

pace. With the price of the Indian basket of crude oil now having surged by almost 8.5% from April to a 10-

year high this month, and the rupee plunging to successive new record lows against the dollar, it would be 

unwise to drop one’s guard especially given the pass-through impact transportation costs have on most other 

prices. 

Food prices, the other driver of retail price gains, offered far less respite with the Consumer Food 

Price Index (CFPI) inflation slowing by only 34 basis points to 7.97%. City consumers experienced an 

acceleration in food price gains as urban CFPI inflation quickened 11 basis points to 8.2% last month. Nine of 

the 12 items on the food and beverages sub-index of the CPI, also quickened sequentially, resulting in the 

month-on-month inflation accelerating 30 basis points from April’s pace. Prices of vegetables and those of 

meat and fish surged 18.3% and 8.23%, respectively, from their year-earlier levels, adding to the nutritional 

precarity of low-income households. And even though inflation in edible oils slowed from April’s pace, there 

is no room for complacency given that price gains in the vital cooking medium were still running at 13.3% 

amid persistent supply concerns in the wake of the Ukraine war and the disruption in sunflower oil imports. 

May’s wholesale price data also provide little comfort, with headline WPI inflation quickening to a fresh high 

of 15.9%. With the RBI’s consumer confidence survey showing an appreciable deterioration in households’ 
expectations of the one-year ahead price level, authorities must stay laser-focused on the battle to tame 

inflation. 

 

 Retail or Consumer Price Index (CPI) inflation 

(noun) – The change in the price index of the 

basket of consumer goods and services over a 

period of time is referred to as CPI-based 

inflation or retail inflation. 

 room (noun) – scope, chance, leeway, freedom, 

latitude, opportunity (for something to happen). 

 complacency (noun) – carelessness, laziness, 

laxity; self-satisfaction, smugness, self-regard. 

 point to (phrasal verb) – indicate, suggest, signal, 

signify, denote, reveal. 

 slight (adjective) – small, little, minimal, 

marginal. 

 softening (noun) – decrease, reduction, 

lessening, moderation. 

 pace (noun) – speed, rate. 

 price gain (noun) – a general increase in the price 

of something. 

 solace (noun) – comfort, consolation, support. 

 Consumer Price Index (CPI) (noun) – The CPI 

looks at the basket of consumer goods and 

services and it measures the change in price of 

this basket over a period of time. To put it 

simply, the CPI monitors retail prices at a certain 

level for a particular commodity. 

 basis point (BPS) (noun) – a unit of measure used 

in finance to describe the percentage change in 

the value or rate of a financial instrument. One 

basis point is equivalent to 0.01% (1/100th of a 

percent). Used for measuring change in interest 

rate/yield. 

 quantify (verb) – measure the quantity of. 

 cut (verb) – reduce, decrease, lessen. 

 excise duty (noun) – the taxes levied on the 

manufacture of goods within the country, (as 

opposed to custom duty that is levied on goods 

coming from outside the country).  

 impact (noun) – effect; results. 

 weight (noun) – larger number, bulk, lion’s share. 
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 cereal (noun) – a grain or plants that produce it  

(for example-wheat, maize, rice & etc.). 

 pump price (noun) – the retail selling price of 

petrol/diesel (to the public). 

 Inflationary/price pressures (noun) – the 

demand and supply-side pressures that can 

cause a rise in the general price level; cost-push 

inflation, hot-economy, deficit finance. 

 quicken (verb) – accelerate, step up, increase, 

surge, rise. 

 sequentially (adverb) – in succession, 

successively, continuously. 

 disconcertingly (adverb) – unsettlingly, 

disturbingly, worryingly. 

 comparatively (adverb) – relatively, in 

comparison, by comparison, proportionately. 

 purchasing power (noun) – the ability to buy 

something (goods/services). 

 peer (noun) – equal, fellow. 

 reliant (adjective) – dependent on. 

 year-on-year (adjective) – year over year (for 

comparison). 

 Indian Basket (IB) (or) Indian Crude Basket 

(noun) – The Indian crude oil basket is derived 

from sour grade (Oman and Dubai average) and 

sweet grade (Brent) of crude oil processed at 

Indian refineries in the ratio of 75.50:24.50. It is 

used for the purpose of macro-economic 

calculations as petroleum product prices are 

linked to their own market. 

 surge (verb) – increase, rise, go up, advance, 

escalate, quicken. 

 plunge (verb) – fall sharply, fall steeply, 

plummet, drop rapidly, go down. 

 unwise (adjective) – ill-advised, ill-considered, 

short-sighted, misguided, thoughtless. 

 drop one’s guard (phrase) – to become less 

careful, to become less vigilant, to become less 

alert. 

 given (preposition) – considering, taking into 

account, bearing in mind. 

 pass-through (noun) – passing on a cost to a 

customer. 

 driver (noun) – a factor (that causes a specific 

thing to happen). 

 respite (noun) – rest, break, interval, 

intermission, halt. 

 Consumer Food Price Index (CFPI) (noun) – a 

measure of change in retail prices of food 

products consumed by a defined population 

group in a given area with reference to a base 

year. 

 acceleration (noun) – increase, rise, surge, 

escalation. 

 beverage (noun) – a drink, such as tea, coffee, 

liquor, beer, milk, juice, or soft drinks, usually 

excluding water. 

 sub-index (noun) – sub-indicator.  

 result in (phrasal verb) – cause, bring on, bring 

about. 

 precarity (noun) – the state of being uncertain/ 

insecure/unsafe. 

 household (noun) – family, house. 

 amid (preposition) – in the middle of, 

surrounded by; during. 

 persistent (adjective) – continuous, constant, 

unending, unrelenting, unceasing. 

 in the wake of (phrase) – as a result of some 

event, especially an unpleasant one; in the 

aftermath of, as a consequence of, on account 

of, because of, owing to. 

 Wholesale or Wholesale price Index (WPI) 

inflation (noun) – The change in the price index 

of the basket of wholesale goods (and no 

services) over a period of time is referred to as 

WPI-based inflation or wholesale inflation. 

 headline inflation (noun) – it is a measure of the 

total inflation within an economy, including 

commodities such as food and energy prices.  

 core inflation (noun) – it is a measure of the total 

inflation within an economy, excluding 

commodities such as food and energy prices 

(which change frequently). 

 Consumer Confidence Index (CCI) (noun) – The 

Consumer Confidence Index (CCI) is a survey that 

indicates how optimistic or pessimistic 

consumers are regarding their expected financial 

situation. If the consumers are optimistic, 

spending will be more, whereas if they are not so 

confident, then their poor consumption pattern 

may lead to recession. 

 Consumer Confidence Survey (CCS) (noun) – The 

Consumer Confidence Survey (CCS) is one of the 

most keenly watched surveys conducted by the 

Reserve Bank of India. The CCS, conducted 

bimonthly (every two months) in 19 major cities, 

seeks responses on current perception and 

future expectations on a host of indicators such 

as income, employment, inflation and spending. 
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 deterioration (noun) – aggravating, 

compounding, intensification. 

 laser-focused (adjective) – giving 100% attention. 

 tame (verb) – curb, control, moderate, mitigate. 

************************************************************************************* 

The battle for Severodonetsk, the easternmost part of the Donbas where the Ukrainian forces still 

have defensive positions, has entered the final phase with Russian troops destroying all bridges over the 

Donets river linking the city with its sister city, Lysychansk. The Russians now have more than 80% control of 

the industrial city, with the remaining Ukrainian troops trapped without supplies. If Russia takes control of 

Severodonetsk and Lysychansk, the entire Luhansk Oblast will be in its hands, allowing it to march towards 

Kramatorsk, the last industrial city in the Donbas still with Ukraine. In recent weeks, Ukrainian troops have 

taken heavy losses with Russian forces blasting their way into Severodonetsk using artillery fire. Officials in 

Kyiv have said that up to 200 Ukrainian soldiers are being killed every day and troops are running out of shells 

and ammunition. While these public statements have been in part to push western allies to ramp up 

weapons supplies, they also draw a bleak picture of the situation in the east. Despite their brave resistance in 

the north and northeast, which forced Russia to retreat from around Kyiv and Kharkiv, the Ukrainians never 

stood a chance to push the Russians back in the Donbas. 

The West’s strategy has been two-fold. It has sent money and weapons to Ukraine to help it resist 

Russian aggression and slapped biting sanctions on Moscow to make the war economically painful. While 

arming Ukraine has certainly slowed down Russia’s advances (with heavy losses across the battlefronts), it 

has failed to stop the Russian war machine. Russia has taken most of the key cities in the east and south, 

including Mariupol, Berdyansk and Kherson, and Severodonetsk could be the next. The economic sanctions 

have had a mixed result. Sanctions have hit Russia hard and its economy is expected to contract by 8.5% this 

year. But, at the same time, it has continued to reap a windfall from high oil and gas prices, while, on the 

other side, soaring inflation has hit the global economy. And Ukraine’s economy, needless to say, faces 

collapse. As the ‘weapons and sanctions’ approach has been unsuccessful in its objectives, other options 

should also be explored to end the war. Between the maximalist positions taken by Russia and the U.S., 

France, Germany and Turkey have maintained some lines of communication with Moscow and Kyiv. These 

countries should push both sides for talks and try to revive new proposals where all sides get something and 

lose something in return for peace. Ending the conflict is an imperative not just for Ukraine but also for the 

world that has been battered by high prices of everything, from food to fuel. Russia, whose invasion has 

pushed the world to the brink of a devastating security and economic crisis, has the primary responsibility to 

end this war through a political settlement. 

 

 conflict (noun) – war, armed conflict, battle, 

fighting. 

 push for (phrasal verb) – demand, insist on, ask 

for, call for, request, press for, campaign for, 

work for, speak for, support for, urge. 

 settlement (noun) – resolution, agreement, 

reconciliation. 

 forces (noun) – troops; armed forces, soldiers. 

 defensive (adjective) – defending, safeguarding, 

protective. 

 trap (verb) – confine, get stuck, get caught. 

 march (verb) – move forward, advance, progress. 

 take (a) loss (phrase) – lose something 

(money/territory). 

 blast (verb) – move very quickly & loudly (in a 

particular direction). 

 artillery (noun as modifier) – weapons of war, 

weaponry, firearms, guns, armaments. 

 Kyiv (proper noun) – Capital of Ukraine. 

 run out (phrase) – be used up, dry up, be 

exhausted, be finished.  

 shell (noun) – projectile, bomb. 

 ammunition (noun) – bullets, shells, projectiles, 

missiles, bombs. 

 in part (phrase) – to a certain degree, to a certain 

extent, to a limited degree, to some extent, 

partly, partially, somewhat. 

 ally (noun) – a country/state with an alliance 

with another one in which they promise to 

support each other militarily and to defend each 

other. 

 ramp up (phrasal verb) – increase (in amount or 

number). 

 bleak (adjective) – unpromising, unfavourable, 

disadvantageous; adverse, dismal, gloomy. 
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 paint/draw a (bleak/rosy) picture of (phrase) – 

to describe something in a specific (unpromising/ 

promising) way. 

 resistance (noun) – opposition, defiance; refusal 

to accept, unwillingness to accept. 

 retreat (verb) – withdraw, retire, draw back, pull 

back, pull out, give way, recoil. 

 stand a chance (phrase) – the only possibility for 

success. 

 push back (phrasal verb) – resist, oppose, or 

protest something. 

 Donbas region (noun) – a historical, cultural, and 

economic region in south-eastern Ukraine, some 

of whose territory (Donetsk and Luhansk) is 

occupied by two separatist groups in the course 

of the Russo-Ukrainian War. President Vladimir 

V. Putin of Russia has recognized the 

independence of these two separatist regions in 

Ukraine. 

 the West (noun) – The Western world/civilization 

consisting of the majority of Europe & the North 

America. 

 two-fold (adjective) – having two 

parts/elements. 

 resist (verb) – stand firm against, stand up to, 

grapple with, face, confront, defy. 

 aggression (noun) – hostility, belligerence, 

combativeness, warmongering, hawkishness. 

 slap (verb) – impose, levy, add. 

 biting (adjective) – harsh, sharp, bitter, incisive, 

stinging. 

 sanctions (noun) – action taken, or an order 

given to force a country to obey international 

laws by limiting or stopping trade with that 

country, by not allowing economic aid for that 

country, etc. 

 arm (verb) – provide, supply, equip (with 

weapons). 

 slow down (phrasal verb) – reduce, decrease, 

lessen. 

 advances (noun) – progress, headway, moving 

forward, forward movement. 

 battlefront (noun) – the extreme forward area of 

a battlefield, where troops are in direct contact 

with the enemy.  

 forward area (noun) – an area in proximity to 

combat/fight. 

 war machine (noun) – the military resources (of 

a country).  

 key (adjective) – crucial, critical, vital, important. 

 mixed (adjective) – varied, different, differing, 

diverse. 

 hit (verb) – affect badly; devastate, damage. 

 contract (verb) – decline, decrease, diminish, 

reduce. 

 at the same time (phrase) – simultaneously, 

concurrently.  

 reap (verb) – receive, obtain, get, acquire, 

secure, bring in. 

 windfall (noun) – a lot of money that you win or 

get unexpectedly; bonanza, jackpot, unexpected 

fortune/gain. 

 on the other side (phrase) – used to literally 

refer to the opposite side of something. 

 soaring (adjective) – rising, increasing (quickly). 

 needless to say (phrase) – of course, as you 

would expect, obviously, clearly. 

 face (verb) – confront, deal with, experience. 

 objective (noun) – intention, purpose, planning, 

idea. 

 explore (verb) – examine, consider, look in to; 

investigate, scrutinize, review. 

 maximalist (adjective) – relating to an approach 

of a person/organization (particularly in politics) 

with extreme thoughts and not ready to 

compromise. 

 line of communications (phrase) – a means by 

which information may be transferred from one 

person to another; the route that connects an 

operating military unit with its supply base. 

 talks (noun) – discussions, negotiations, 

deliberation. 

 revive (verb) – bring back, reintroduce, relaunch, 

reinstitute. 

 proposal (noun) – plan, approach, suggestion. 

 in return (phrase) – in exchange for. 

 imperative (noun) – necessary condition, 

precondition, condition, essential requirement. 

 batter (verb) – damage, spoil, impair/ruin; 

smash, hit/strike repeatedly. 

 invasion (noun) – occupation, conquering, 

capture, seizure, annexation, annexing, takeover. 

 brink (noun) – edge/verge/end (of something). 

 devastating (adjective) – destructive, ruinous, 

disastrous. 

 economic crisis (noun) – a period in an economic 

cycle in which an economy faces difficulties for a 

long time. 

 

http://www.vanik.org/

